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TOWN OF HUNTINGTON
SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS
Year Ended December 31, 2018

Federal Pass-Through
Federal Grantor/Pass-through Grantor CFDA Identifying Federal Expenditures to
Program or Cluster Title Number Number Expenditures  Subrecipients
U.S. Department of Housing and Urban Development
Direct Program:
New York State Housing Trust Fund Corporation
Hurricane Sandy Community Development Block Grant 14.218 $ 672600 % 24,000
U.S. Department of Transportation
Direct Program:
Federal Transit Formula Grants 20.507 191,096
U.S. Environmental Protection Agency
Pass-through Program from:
National Fish and Wildlife Foundation
Green Infrastructure to Reduce Stormwater Pollution 66.437 N/A 602
U.S. Department of Agriculture
Pass-through Program from:
New York State
Transportation Enhancement Program 10.559 N/A 59,759
U.S. Department of Health and Human Services
Direct Program from:
Runaway and Homeless Youth Program 93.623 13,995 13,995
Pass-through Program from:
Suffolk County Department of Health Services;
Block Grants for the Prevention and Treatment of
Substance Abuse 93.959 N/A 452,763 452,763
Opiod Grant 93.788 N/A 25,496 25,496
478,259 478,259
Suffolk County Office of Aging - Aging Cluster:
Special Programs for the Aging - Title [ll, Part B -
Grants for Supportive Services and Senior Centers 93.044  SC00000008629 21,700
Special Programs for the Aging - Title Ill, Part C -
Nutrition Services 93.045  SC00000008998 54,962
Special Programs for the Aging - Title Ill, Part E -
National Family Caregiver Support 93.052  SC00000008979 7,500
Nutrition Services Incentive Program 93.053  SC00000008998 52,104
Total Aging Cluster 136,266
Subtotal U.S. Department of Health and Human Services 628,520
Total Expenditures of Federal Awards $ 15652577 $ 516,254

See accompanying notes to schedule of expenditures of federal awards.
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TOWN OF HUNTINGTON
NOTES TO SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS
Year Ended December 31, 2018

A. Basis of Presentation

The accompanying schedule of expenditures of federal awards (the “Schedule”} includes the federal grant
activity of the Town of Huntington, New York (the “Town”) under programs of the federal government for the
year ended December 31, 2018. The information in this Schedule is presented in accordance with the
requirements of Title 2 U.S. Code of Federal Regulations (CFR) Part 200, Uniform Administrative
Requirements, Cost Principles, and Audit Requirements for Federal Awards (“Uniform Guidance”). All federal
financial assistance passed through to other government agencies is included in the schedules of
expenditures of federal awards. Because the Schedule presents only a selected portion of the operations of
the Town of Huntington, New York it is not intended to and does not present the financial position or changes
in net position of the Town of Huntington, New York.

B. Summary of Significant Accounting Policies

(1)  Expenditures reported on the Schedule are reported on the maodified accrual basis of accounting. Such
expenditures are recognized foliowing either the cost principles contained in the Uniform Guidance or
the cost principles contained in OMB Circular A-87 “Cost Principles for State, Local and Indian Tribal
Governments” based on the grant award date. Generally, for grants (including funding increments with
modified terms and conditions) awarded after December 26, 2014, such expenditures are recognized
following the cost principles contained in the Uniform Guidance and for grant expenditures related to
grants awarded prior to December 26, 2014, such expenditures are recognized following the cost
principles contained in OMB Circular A-87 “Cost Principles for State, Local and Indian Tribal
Governments”. The award date is based on the date the Federal award is signed by the authorized
official of the Federal awarding agency.

Certain types of expenditures are not allowable or are limited as to reimbursement.
(2) Pass-through entity identifying numbers are presented where available.

(3) The Town of Huntington, New York has not elected to use the 10 percent de minimis indirect cost rate
as allowed under the Uniform Guidance.

(4) Federal grants received by the Town are subject to audit and adjustment. If any expenditure is
disallowed by the grantor agencies as a result of such an audit, the grantor agencies could make claims
for reimbursement, which would become a liability of the Town.

C. Loan Funds — Not Subject to Compliance

The Town's Community Development Agency (Agency) has a deferred loan and fixed rate program that is
originally financed with federal financial assistance from the Community Development Block Grant (CFDA 14.218).
Monies from this funding are used to purchase, construct and rehabilitate single family or multifamily residential
properties in low-income areas in the Town of Huntington, New York.

Under the deferred rate loan program, no monthly payments are made. However, upon the death of the
homeowner(s), or the sale or refinancing of the home, the loan is repaid by the homeowner or their estate. The
money received from the repayment is credited to the rehabilitation budget and spent on the deferred rate loan
program. The amounts outstanding under the deferred rate loan program as of December 31, 2018 is $5,368,880.
This amount is not reflected in the Schedule of Expenditures of Federal Awards.

Under the fixed rate loan program, the individual homeowner is required to make monthly payments at a low
interest rate to the Agency. As of December 31, 2018, there is one outstanding loan with a balance of $6,076. This
amount is not reflected in the Schedule of Expenditures of Federal Awards.



A
(22}

CERTIFIED PUBLIC ACCOUNTANTS

INDEPENDENT AUDITORS’ REPORT ON INTERNAL CONTROL OVER FINANCIAL REPORTING AND ON
COMPLIANCE AND OTHER MATTERS BASED ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED
IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS

Honorable Supervisor and Town Board
Town of Huntington
Huntington, New York

We have audited, in accordance with the auditing standards generally accepted in the United States of America
and the standards applicable to financial audits contained in Government Auditing Standards issued by the
Comptroller General of the United States, the financial statements of the governmental activities, the aggregate
discretely presented component units, each major fund, and the aggregate remaining fund information of the Town
of Huntington, New York, as of and for the year ended December 31, 2018, and the related notes to the financial
statements, which collectively comprise the Town of Huntington, New York’s basic financial statements and have
issued our report thereon dated June 27, 2019. Our report includes a reference to other auditors who audited the
financial statements of the following discretely presented component units: South Huntington Water District and
Greenlawn Water District, as described in our report on the Town of Huntington, New York’s basic financial
statements. This report does not include the results of the other auditors’ testing of internal control over
financial reporting or compliance and other matters that are reported on separately by those auditors.

Internal Control Over Financial Reporting

In planning and performing our audit of the financial statements, we considered the Town of Huntington, New
York's internal control over financial reporting (internal control) to determine audit procedures that are appropriate
in the circumstances for the purpose of expressing our opinions on the financial statements, but not for the
purpose of expressing an opinion on the effectiveness of the Town of Huntington, New York's internal control.
Accordingly, we do not express an opinion on the effectiveness of the Town of Huntington, New York's internal
control.

A deficiency in internal control exists when the design or operation of a control does not allow management or
employees, in the normal course of performing their assigned functions, to prevent, or detect and correct,
misstatements on a timely basis. A material weakness is a deficiency, or a combination of deficiencies, in internal
control, such that there is a reasonable possibility that a material misstatement of the Town of Huntington, New
York’s financial statements will not be prevented, or detected and corrected on a timely basis. A significant
deficiency is a deficiency, or a combination of deficiencies, in internal control that is less severe than a material
weakness, yet important enough to merit attention by those charged with governance.

Our consideration of internal control was for the limited purpose described in the first paragraph of this section
and was not designed to identify all deficiencies in internal control that might be material weaknesses or,
significant deficiencies and therefore, material weaknesses or significant deficiencies may exist that were not
identified. We did identify a deficiency in internal control, described in the accompanying schedule of findings
and questioned costs as item 2018-001.

BEYOND THE NUMBERS...

ALBRECHT, VIGGIANO, ZURECK & COMPANY, P.C.

245 PARK AVENUE, 39TH FLOOR 25 SUFFOLK COURT
NEW YORK, NY 10167 HAUPPAUGE, NY 11788-3715
-3- T: 212.792.4075  T. 631.434.9500 F:631.434.9518
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Compliance and Other Matters

As part of obtaining reasonable assurance about whether the Town of Huntington, New York's financial
statements are free from material misstatement, we performed tests of its compliance with certain provisions of
laws, regulations, contracts, and grant agreements, noncompliance with which could have a direct and material
effect on the determination of financial statement amounts. However, providing an opinion on compliance with
those provisions was not an objective of our audit, and accordingly, we do not express such an opinion. The
results of our tests disclosed no instances of noncompliance or other matters that are required to be reported
under Government Auditing Standards.

The Town of Huntington, New York's Response to Findings

The Town of Huntington, New York’s response to the finding identified in our audit is described in the
accompanying schedule of findings and questioned costs. The Town of Huntington, New York's response was not
subjected to the auditing procedures applied in the audit of the financial statements and, accordingly, we express
no opinion on it.

Purpose of this Report

The purpose of this report is solely to describe the scope of our testing of internal control and compliance and the
results of that testing, and not to provide an opinion on the effectiveness of the Town of Huntington, New York’s
internal control or on compliance. This report is an integral part of an audit performed in accordance with
Government Auditing Standards in considering the Town of Huntington, New York’s internal control and
compliance. Accordingly, this communication is not suitable for any other purpose.

e Nigior 2o ¥ oy €2

Hauppauge, New York
June 27, 2019
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CERTIFIED PUBLIC ACCOUNTANTS

INDEPENDENT AUDITORS' REPORT ON COMPLIANCE FOR EACH MAJOR PROGRAM AND ON
INTERNAL CONTROL OVER COMPLIANCE REQUIRED BY THE UNIFORM GUIDANCE

Honorable Supervisor and Town Board
Town of Huntington
Huntington, New York

Report on Compliance for Each Major Federal Program

We have audited the Town of Huntington, New York’s compliance with the types of compliance requirements
described in the OMB Compliance Supplement that could have a direct and material effect on each of the
Town of Huntington, New York’s major federal programs for the year ended December 31, 2018. The Town of
Huntington, New York's major federal programs are identified in the summary of auditors’ results section of the
accompanying schedule of findings and questioned costs.

The Town of Huntington's financial statements include the operations of the South Huntington Water District
and the Greenlawn Water District (included in the discretely presented component unit data), which are not
included in this report since they have engaged other auditors to perform an audit of their financial statements
for the year ended December 31, 2018. Therefore, our audit, described below, did not include the operations
of the South Huntington Water District and the Greenlawn Water District.

Management's Responsibility

Management is responsible for compliance with federal statutes, regulations, the terms and conditions of its
federal awards applicable to its federal programs.

Auditors’ Responsibility

Our responsibility is to express an opinion on compliance for each of the Town of Huntington, New York’s
major federal programs based on our audit of the types of compliance requirements referred to above. We
conducted our audit of compliance in accordance with auditing standards generally accepted in the United
States of America; the standards applicable to financial audits contained in Government Auditing Standards,
issued by the Comptroller General of the United States; and the audit requirements of Title 2 U.S. Code of
Federal Regulations Part 200, Uniform Administrative Requirements, Cost Principles, and Audit Requirements
for Federal Awards (Uniform Guidance). Those standards and the Uniform Guidance require that we plan and
perform the audit to obtain reasonable assurance about whether noncompliance with the types of compliance
requirements referred to above that could have a direct and material effect on a major federal program
occurred. An audit includes examining, on a test basis, evidence about the Town of Huntington, New York’s
compliance with those requirements and performing such other procedures as we considered necessary in the
circumstances.

We believe that our audit provides a reasonable basis for our opinion on compliance for each major program.
However, our audit does not provide a legal determination of the Town of Huntington, New York’s compliance.

Opinion on Each Major Federal Program

In our opinion, the Town of Huntington, New York, complied, in all material respects, with the types of
compliance requirements referred to above that could have a direct and material effect on each of its major
federal programs for the year ended December 31, 2018. BEYOND THE NUMBERS...

ALBRECHT, VIGGIANO, ZURECK & COMPANY, P.C.

245 PARK AVENUE, 39TH FLOOR 25 SUFFOLK COURT
NEW YORK, NY 10167 HAUPPAUGE, NY 11788-3715
T. 212.792.4075 T 631.434.9500 F:631.434.9518
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Report on Internal Control Over Compliance

Management of the Town of Huntington, New York is responsible for establishing and maintaining effective
internal control over compliance with the types of compliance requirements referred to above. In planning and
performing our audit of compliance, we considered the Town of Huntington, New York’s internal control over
compliance with the types of requirements that could have a direct and material effect on each major federal
program to determine the auditing procedures that are appropriate in the circumstances for the purpose of
expressing an opinion on compliance for each major federal program and to test and report on internal control
over compliance in accordance with the Uniform Guidance, but not for the purpose of expressing an opinion
on the effectiveness of internal control over compliance. Accordingly, we do not express an opinion on the
effectiveness of the Town of Huntington, New York’s internal control over compliance.

A deficiency in internal control over compliance exists when the design or operation of a control over compliance
does not allow management or employees, in the normal course of performing their assigned functions, to prevent,
or detect and correct, noncompliance with a type of compliance requirement of a federal program on a timely
basis. A material weakness in internal control over compliance is a deficiency, or combination of deficiencies, in
internal control over compliance, such that there is a reasonable possibility that material noncompliance with a
type of compliance requirement of a federal program will not be prevented, or detected and corrected, on a timely
basis. A significant deficiency in internal control over compliance is a deficiency, or a combination of deficiencies,
in internal control over compliance with a type of compliance requirement of a federal program that is less severe
than a material weakness in internal control over compliance, yet important enough to merit attention by those
charged with governance.

Our consideration of internal control over compliance was for the limited purpose described in the first
paragraph of this section and was not designed to identify all deficiencies in internal control over compliance
that might be material weaknesses or significant deficiencies. We did not identify any deficiencies in internal
control over compliance that we consider to be material weaknesses. However, material weaknesses may
exist that have not been identified.

Report on Schedule of Expenditures of Federal Awards Required by the Uniform Guidance

We have audited the financial statements of the governmental activities, the aggregate discretely presented
component units, each major fund, and the aggregate remaining fund information of the Town of Huntington,
New York, as of and for the year ended December 31, 2018, and the related notes to the financial statements,
which collectively comprise the Town of Huntington, New York's basic financial statements. We issued our
report thereon dated June 27, 2019, which contained unmodified opinions on those financial statements. Our
audit was conducted for the purpose of forming opinions on the financial statements that collectively comprise
the basic financial statements. We did not audit the financial statements of the following discretely presented
component units: South Huntington Water District and Greenlawn Water District, as described in our report on
the Town of Huntington, New York’s financial statements. Those financial statements were audited by other
auditors whose reports thereon have been furnished to us and our opinion, insofar as it relates to the amounts
included for such component units, is based solely on the reports of the other auditors. The accompanying
schedule of expenditures of federal awards is presented for purposes of additional analysis as required by the
Uniform Guidance and is not a required part of the basic financial statements. Such information is the
responsibility of management and was derived from and relates directly to the underlying accounting and other
records used to prepare the basic financial statements. The information has been subjected to the auditing
procedures applied in the audit of the financial statements and certain additional procedures, including
comparing and reconciling such information directly to the underlying accounting and other records used to
prepare the basic financial statements or to the basic financial statements themselves, and other additional
procedures in accordance with auditing standards generally accepted in the United States of America. In our
opinion, the schedule of expenditures of federal awards is fairly stated in all material respects in relation to the
basic financial statements as a whole.



Purpose of this Report

The purpose of this report on internal control over compliance is solely to describe the scope of our testing of
internal control over compliance and the results of that testing based on the requirements of the Uniform
Guidance. Accordingly, this report is not suitable for any other purpose.

Gl Vegyys, 20 3 Lmng OL.

Hauppauge, New York
June 27, 2019



TOWN OF HUNTINGTON
SCHEDULE OF FINDINGS AND QUESTIONED COSTS
Year Ended December 31, 2018

SUMMARY OF AUDIT RESULTS

il

The independent auditors’ report expresses an unmodified opinion on the basic financial statements of
the Town of Huntington, New York.

There is one control deficiency disclosed during the audit of the basic financial statements reported in
the “INDEPENDENT AUDITORS REPORT ON INTERNAL CONTROL OVER FINANCIAL
REPORTING AND ON COMPLIANCE AND OTHER MATTERS BASED ON AN AUDIT OF
FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE WITH GOVERNMENT AUDITING
STANDARDS.” The condition is reported as a material weakness.

No instances of noncompliance material to the basic financial statements of the Town of Huntington,
New York, which would be required to be reported in accordance with Government Auditing
Standards, were disclosed during the audit.

No deficiencies in internal control over major federal award programs that are required to be reported
in the “INDEPENDENT AUDITORS' REPORT ON COMPLIANCE FOR EACH MAJOR PROGRAM
AND ON INTERNAL CONTROL OVER COMPLIANCE REQUIRED BY THE UNIFORM GUIDANCE.”

The independent auditors’ report on compliance for the major federal awards programs for the Town of
Huntington, New York expresses an unmodified opinion on all major federal programs.

There are no audit findings that are required to be reported in accordance with 2 CFR Section
200.516(a) in this Schedule.

The programs tested as major programs included:

CEDA Number(s) Name of Federal Program or Cluster
14.218 Community Development Block Grant/Entittement Grant
20.507 Federal Transit Formula Grants
93.959 Block Grants for the Prevention and Treatment of Substance Abuse

The threshold used for distinguishing Types A and B programs was $750,000.

The Town of Huntington, New York was not determined to be a low-risk auditee.



TOWN OF HUNTINGTON
SCHEDULE OF FINDINGS AND QUESTIONED COSTS
Year Ended December 31, 2018

FINDINGS - FINANCIAL STATEMENTS AUDIT
2018-001 CAPITAL ASSETS - MATERIAL WEAKNESS
Condition

The Town of Huntington, New York does not have an adequate system in place to properly record fixed asset
records for additions, including capital-lease type assets.

Criteria

Capital assets are the largest group of assets the Town maintains. A detailed record of all assets owned (above
the capitalization threshold) should be maintained in the equivalent of a subsidiary ledger. In addition, a good
system of internal control should be able to properly track additions, deletions, locations, and classifications of
capital assets and calculate depreciation expense based on appropriate useful lives in order to properly report
these assets in the financial statements and to safeguard these assets. This information is used to support the
financial statement amounts as well as providing a data base of owned property for insurance purposes.

The NYS Comptroller's office recommends that all municipalities develop a capital asset policy. As noted in the
Local Government Management Guide: Fiscal Oversight Responsibilities, issued by the NYS Comptroller’s office,
the capital asset policy should set forth management’s objective to protect the local government’s capital assets
from loss, waste or misuse. The policy should designate the person(s) responsible for developing and maintaining
capital asset records. It should set the minimum dollar amount for equipment/assets to be recorded in the capital
assets records. The policy should set time frames for physical inventories and subsequent comparisons to
recorded capital assets. Procedures and time frames should also be set for comparing capital asset records to
insurance policies to ensure that municipal assets are neither over nor under insured.

Cause

The Town of Huntington, New York did not have sufficient procedures in place to record capital assets.

Effect

Capital assets in the financial statement could be misstated and the assets may not have the appropriate level of
physical safeguards. Additionally, the Town may not have the necessary information to supply to its insurance

broker and therefore insurance coverage may not be adequate for the Town owned property.

Recommendation

The Town should address the Town’s capital asset policy and record all assets that meet the criteria for
capitalization.

Views of Responsible Officials and Planned Corrective Actions

The Town agrees with this comment. Management will review all future lease agreements and categorize as
either an operating or capital type lease in accordance with existing GASB guidance. Infrastructure assets,
such as roads or improvements, will be closely monitored to ensure capitalization.



TOWN OF HUNTINGTON
SCHEDULE OF PRIOR YEAR AUDIT FINDINGS
Year Ended December 31, 2018

SUMMARY OF PRIOR YEAR FINDINGS — FINANCIAL STATEMENTS

NONE

SUMMARY OF PRIOR YEAR FINDINGS — SINGLE AUDIT

NONE
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